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Please note: the decision to establish a personal holding company depends on the shareholder’s needs, taking the 
overall situation into account. Multiple personal factors play a role in the final decision. 

Would you like to be able to act independently of one another at the corporate level?

Deferral of taxation
Thanks to the participation exemption, profits can be retained within the personal holding company without 
taxation. You have full control over when these profits are distributed to your private assets. This allows you 
to plan taxation yourself and, if desired, defer it.

Holding investment assets
A personal holding company makes it possible to hold investment assets at the corporate level. This creates 
tax optimisation opportunities. For example, securities or real estate can be held without annual taxation on 
their value, as is the case under box 3 of the personal income tax.

Multiple participations
A personal holding company offers the possibility to participate in various businesses in a simple and 
structured manner. In addition, a personal holding company provides flexibility when disposing of businesses, 
for example when there is a desire to exit an investment.

Establishing a future-proof structure now or waiting until later
It is possible to insert a personal holding company into the structure at a later stage, but this is more 
complex than incorporating it at the time of establishment. It is often preferable and practical to establish a 
future-proof structure from the start.

Annual compliance: costs versus benefits
Establishing a personal holding company involves additional compliance costs, such as costs for bookkeeping, 
annual financial statements and a corporate income tax return, approximately € 2,500 per year in total. It is 
therefore important to weigh the benefits against the additional costs.
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MORE INFORMATION
Would you like more information? Please contact BDO Enschede.
Telephone:	 +31 (0)53 303 66 66
E-mail:			   enschede@bdo.nl

Although this publication has been prepared and put together with due care, its 
wording is broad and the information contained in it is general in nature only. 
This publication does not offer recommendations for concrete situations. Readers 
are explicitly discouraged from acting, not acting or making decisions based on 
the information contained in this publication without having consulted an expert. 
For an advice geared to your specific situation, please contact BDO Accountancy, 
Tax & Legal B.V. or one of its advisers. BDO Accountancy, Tax & Legal B.V., its 
affiliated parties and its advisers do not accept liability for any damages resulting 
from actions undertaken or not undertaken, or decisions made on the basis of the 
information contained in this publication.

BDO is a registered trademark owned by Stichting BDO, a foundation established 
under Dutch law, having its registered office in Amsterdam (The Netherlands).

In this publication ‘BDO’ is used to indicate the organisation which provides 
professional services in the field of accountancy, tax and advisory under the 
name ‘BDO’.

BDO Accountancy, Tax & Legal B.V. also acts under the (trade)names: BDO 
Accountancy, Tax & Legal, BDO Accountants, BDO International Tax Services, 
BDO Tax Consultants, BDO Global Outsourcing, BDO Accountancy & Tax, 

BDO Outsourcing, BDO Retail Accounting, BDO Tax, BDO Legal, BDO Tax & Legal, 
BDO Accountants & Belastingadviseurs, BDO Belastingadviseurs, BDO Real 
Estate Valuation Services.

BDO Accountancy, Tax & Legal B.V. is a member of BDO International Ltd, a UK 
company limited by guarantee, and forms part of the worldwide network of 
independent legal entities, each of which provides professional services under the 
name ‘BDO’.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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